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Digital Assurance Certification

Filing Certificate

DAC transmitted the Rating Change to EMMA/SID (if applicable) on behalf of Sacramento,
CA, City of Sacramento under their SEC Rule 15c2-12 Continuing Disclosure Agreement.

Transmission Details: P11243510

Date & Time Stamp: 12/14/2022

Document: Rating Change: S&P Upgrades
Rating

DAC Bond Coversheet: Yes

Transmitted to: MSRB-EMMA

Total CUSIPs associated with this Filing: 18

Filing made on Series: 2015F, 2013E

Codes: P (Prerefunded), R (Refunded), U (Unrefunded), E (Escrowed), A (Advance Refunding), D (Defeased), T (Tendered), V (Derivatives),
UD (Undetermined), NLO (No Longer Outstanding)

Red: Original CUSIPs - filing missed ꞏ Blue: Non-Original CUSIPs - filing missed ꞏ Green: Outstanding CUSIPs - filing made ꞏ
Black: Inactive CUSIPs

1. Issue: North Natomas Community Facilities District No. 4, City of Sacramento, County
of Sacramento, State of California, Special Tax Refunding Bonds, Series F
(2015), $21,110,000, Dated: July 9, 2015

CUSIP: 786071KR0, 786071KS8, 786071KT6, 786071KU3, 786071KV1, 786071KW9,
786071KX7, 786071KY5, 786071KZ2, 786071LA6, 786071LB4

No missing CUSIPs for this bond issue

2. Issue: North Natomas Community Facilities District No. 4, City of Sacramento, County
of Sacramento, State of California, Special Tax Refunding Bonds, Series E
(2013), $46,075,000, Dated: July 25, 2013

CUSIP: 661253BZ6, 661253CA0, 661253CB8, 661253CC6, 661253CE2, 661253CF9,
661253CG7

No missing CUSIPs for this bond issue

Filing Certificate https://www.dacbond.com/portlets/In_Box/receipt.jsp?documentid=09...
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915 I Street, HCH 3rd Floor 
Sacramento CA 95814

    John Colville ~ City Treasurer Phone   916-808-5168 
Fax   916-808-5171

EVENT NOTICE PURSUANT TO S.E.C. RULE 15c2-12 
RATING CHANGE 

Dated: December 14, 2022 

NOTICE IS HEREBY GIVEN that on December 14, 2022, Standard & Poor’s Global Ratings 
(“S&P”) upgraded the following ratings:  

 North Natomas Community Facilities District No. 4, Special Tax Refunding Bonds, Series E 
(2013) credit rating to “A-” from “BBB+“, with a stable outlook. 

 North Natomas Community Facilities District No. 4, Special Tax Refunding Bonds, Series F 
(2015) credit rating to “A-“ from “BBB+”, with a stable outlook. 

The ratings report from S&P is attached. 

City of Sacramento 

_______________ 
Brian Wong 
Debt Manager 

Attachment: S&P Ratings Report  
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Summary:

North Natomas Community Facilities District No.
4, California; Special Assessments
Credit Profile

North Natomas Comnty Facs Dist No. 4 rev rfdg bnds

Long Term Rating A-/Stable Upgraded

Credit Highlights

• S&P Global Ratings raised its long-term rating to 'A-' from 'BBB+' on North Natomas Community Facilities District
(CFD) No. 4, Calif.'s special tax bonds.

• The outlook is stable.

• The rating change reflects our view of the district's nearly built-out development status and improved taxpayer
concentration, including the ability to withstand the permanent delinquency of its top 10 taxpayers while making full
and timely debt service payments.

Security
Revenue from special taxes collected from parcels within the district secures the bonds. The CFD is divided into four

tax zones, each of which levies special taxes to pay its allocated share of debt service, administrative expenses and

other permissible uses. The bonds require a reserve funded at a level equal to the least of 100% of maximum annual

debt service, 125% of average annual debt service, or 10% of the original par. The lien is closed, except for bond issued

for refunding purposes.

Credit overview
Located in northern Sacramento, the North Natomas CFD No. 4 has a large assessment area encompassing nearly

1,900 developable acres and 8,986 parcels. The district's economic fundamentals are stable, with our assessment

anchored by adequate incomes, average unemployment, and above-average historical real estate market volatility.

However, the largely residential district is nearly built out, with little taxpayer concentration and no material exposure

to underdeveloped parcels. For fiscal 2023, the district's top 10 taxpayers comprise about 10% of the special tax levy.

While assessed value growth in the district has contributed to an improved value-to-lien ratio (19x), we still view the

value-to-lien position as adequate, reflecting moderately leveraged parcels within the district. We note that the

value-to-lien ratio includes overlapping debt.

Our financial profile assessment includes the expectation of limited excess coverage, with special tax revenues

projected to provide about 1.1x coverage of estimated annual debt service. While regional and macroeconomic trends

could weaken in the face of a potential U.S. recession in 2023, we believe that collection rates in the district will remain

relatively stable, particularly given strong regional demand for housing and the presence of fully developed property.

In addition, CFD No. 4's participation in the county's Teeter Plan serves as an additional mitigating factor for any
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short-term volatility in collections.

For more information on S&P Global Ratings' special assessment ratings in California, please see "U.S. Local

Government Credit Brief: California Special Assessment Districts" (published Jan. 28, 2022, on RatingsDirect).

Key credit factors include the district's:

• Adequate economic fundamentals, characterized by adequate incomes, average unemployment, and stable
population growth, but somewhat offset by elevated historical home price volatility;

• Strong district characteristics, including a large and mature assessment base with little taxpayer concentration and
an adequate value-to-lien ratio; and

• Adequate financial profile, characterized by a maximum loss-to-maturity ratio of 17%, availability of a debt service
reserve, and an ability to withstand the permanent loss of its top 10 taxpayers.

Environmental, social, and governance
We view environmental risk as somewhat elevated given the region's exposure to various physical risks including

drought, flood risk, and seismic events. However, we believe that strong state building codes substantially mitigate

seismic risks. Additionally, we note that the city of Sacramento continues to work with other state stakeholders to

improve levees located in and around the Natomas Basin to mitigate flood risks. We view social and governance risks

as neutral.

Outlook

The outlook reflects our expectation that special tax collection rates will remain stable, supporting the district's ability

to make fully and timely debt service payments over the near term.

Downside scenario
We could lower the rating if the local economy experiences significant housing volatility, higher unemployment rates,

and rising delinquency rates, pressuring its ability to make full and timely debt service payments.

Upside scenario
All else equal, we could raise the rating if the district's economic fundamentals remain resilient through the expected

economic downturn period and districtwide leverage metrics continue to improve relative to those of higher-rated

peers.

Related Research

Through The ESG Lens 3.0: The Intersection Of ESG Credit Factors And U.S. Public Finance Credit Factors, March 2,

2022

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.standardandpoors.com for
further information. Complete ratings information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search box located in the left column.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 14, 2022   3

Summary: North Natomas Community Facilities District No. 4, California; Special Assessments



WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 14, 2022   4

Summary: North Natomas Community Facilities District No. 4, California; Special Assessments



WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 14, 2022   5

STANDARD & POOR’S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate

its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com

(subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is

available at www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,

certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the

confidentiality of certain non-public information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P

reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the

assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact.

S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any

investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The

Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making

investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from

sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. Rating-

related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication

of a periodic update on a credit rating and related analyses.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be

modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of

Standard & Poor’s Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party

providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or

availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use

of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS

OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM

FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY

SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,

special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by

negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Copyright © 2022 by Standard & Poor’s Financial Services LLC. All rights reserved.


	Coversheet
	Filing Certificate
	2022 DEC 14 S&P Upgrades Rating of North Natomas CFD 4 Bonds

