COOPERATIVE AGREEMENT INSURANCE EXHIBIT

Insurance Requirements. During the entire term of this Agreement, Contractor shall
maintain the insurance coverage described in this Exhibit.

Full compensation for all premiums that Contractor is required to pay for the insurance
coverage described herein shall be included in the compensation specified under this
Agreement. No additional compensation will be provided for Contractor's insurance
premiums. Any available insurance proceeds in excess of the specified minimum limits
and coverages shall be available to the City.

If the Contractor maintains broader coverage and/or higher limits than the minimums
shown below, the City requires and shall be entitled to the broader coverage and/or the
higher limits maintained by the Contractor. Any available insurance proceeds in excess
of the specified minimum limits of insurance and coverage shall be available to the City.

General Liability Minimum Scope and Limits of Insurance Coverage. Commercial
General Liability Insurance is required providing coverage at least as broad as ISO CGL
Form 00 01 on an occurrence basis for bodily injury, including death, of one or more
persons, property damage, and personal injury, arising out of activities performed by
or on behalf of the Contractor and subcontractors, products and completed
operations of Contractor and subcontractors, and premises owned, leased, or used by
Contractor and subcontractors, with limits of not less than one million dollars
($1,000,000) per occurrence. The policy shall provide contractual liability and products
and completed operations coverage for the term of the policy. If a general aggregate
limit applies, either the general aggregate limit shall apply separately (ISO CG 25 03 or
25 04) or the general aggregate limit shall be twice the required occurrence limit.

The City, its officials, employees and volunteers shall be covered by policy terms or
endorsement as additional insureds as respects general liability arising out of: activities
performed by or on behalf of Contractor and subcontractors; products and completed
operations of Contractor and subcontractors; and premises owned, leased, or used by
Contractor and subcontractors.

Automobile Liability Minimum Scope and Limits of Insurance Coverage. Automobile
Liability Insurance is required providing coverage at least as broad as ISO Form CA 00
01 for bodily injury, including death, of one or more persons, property damage and
personal injury, with limits of not less than one million dollars ($1,000,000) per
occurrence. The policy shall provide coverage for owned, non-owned and/or hired
autos as appropriate to the operations of the Contractor. The City, its officials,
employees and volunteers shall be covered by policy terms or endorsement as
additional insureds as respects auto liability.

Excess Insurance. The Contractor may use Umbrella or Excess Policies to meet the
required liability limits. This form of insurance will be acceptable provided that any



umbrella or excess policies provide all of the insurance coverages required and meet the
other requirements for the primary policies as set forth in this Agreement. Umbrella
and/or Excess policies shall be provided on a true “following form” or broader coverage
basis, with coverage at least as broad as provided in the underlying primary policy.

Umbrella or excess policies shall contain, or be endorsed to provide that the City, its
officials, employees, and volunteers shall be covered as additional insureds, as well as a
provision that it will apply on a primary basis for the benefit of the City. Any insurance or
self-insurance maintained by City, its officials, employees, or volunteers will be in excess
of Contractor's umbrella or excess coverage and will not contribute to it. No insurance or
self-insurance maintained by the City that applies to a loss covered herein, whether
Primary or Excess, and which also applies to a loss covered hereunder, shall be called
upon to contribute to a loss until the Contractor’s Primary and Excess liability policies are
exhausted.

Workers’ Compensation Minimum Scope and Limits of Insurance Coverage.
Workers’ Compensation Insurance is required with statutory limits and Employers'
Liability Insurance with limits of not less than one million dollars ($1,000,000). The
Workers' Compensation policy shall include a waiver of subrogation in favor of the
City; except that, if no work or services will be performed on or at CITY facilities or
CITY Property, a Workers’ Compensation waiver of subrogation in favor of the CITY is
not required.

Other Insurance Provisions. The policies must contain, or be endorsed to contain, the
following provisions:

A. Contractor's insurance coverage, including excess insurance, shall be primary
and non-contributory insurance as respects the City, its officials, employees and
volunteers. Any insurance or self-insurance maintained by the City, its officials,
employees or volunteers will be in excess of Contractor's insurance and will
not contribute with it.

B. Any failure to comply with reporting provisions of the policies will not affect
coverage provided to the City, its officials, employees or volunteers.

C. Coverage shall state that Contractor's insurance applies separately to each
insured against whom claim is made or suit is brought, except with respect to the
limits of the insurer's liability.

D. Contractor shall provide the City with 30 days written notice of cancellation or
material change in the policy language or terms.

Waiver of Subrogation. Contractor hereby grants to City a waiver of any right to
subrogation which any insurer may acquire against the City by virtue of the payment of



any loss under such insurance. Contractor agrees to obtain any endorsement that may
be necessary to affect this waiver of subrogation, but this provision applies regardless of
whether or not the City has received a waiver of subrogation endorsement from an
insurer.

8. Acceptability of Insurance. Insurance must be placed with insurers with a Bests' rating
of not less than A:VI. Self-insured retentions, policy terms or other variations that do not
comply with the requirements of this Exhibit must be declared to and approved by the
City in writing before execution of this Agreement.

9. Verification of Coverage.

A. Contractor shall furnish City with certificates and required endorsements
evidencing the insurance required. Certificates of insurance must be signed by an
authorized representative of the insurance carrier. Copies of policies shall be
delivered to the City Representative on demand.

B. Contractor shall send all insurance certificates and endorsements, including
policy renewals, during the term of this Agreement directly to:

City of

Sacramento

c/o Exigis LLC

PO Box 947
Murrieta, CA 92564

C. Certificate Holder must be listed as:

City of

Sacramento

c/o Exigis LLC

PO Box 947
Murrieta, CA 92564

D. The City may withdraw its offer of Agreement or cancel this Agreement if the
certificates of insurance and endorsements required have not been provided
before execution of this Agreement. The City may withhold payments to
Contractor and/or cancel the Agreement if the insurance is canceled or Contractor
otherwise ceases to be insured as required herein.

10. Subcontractor Insurance Coverage. Contractor shall require and verify that all
subcontractors maintain insurance coverage that meets the minimum scope and limits of
insurance coverage specified in this Exhibit.



